‘Tt was established ‘on cae li, 1935, Ne Executive oe | 
‘The eel Blectrification Act of 1936 gave FEA 


‘Tn: rll congress Ae 


8 status and authorized a 1O-year lending program. 


Congress annus lly) determines | 


oans 
ualified borrowers, with preference to nonprofit and cooperative organi- 

‘ons and to public bodies. Poahe are made to cover the full cost of , a 
ructing power lines and other electric facilities to serve peveca in 
a areas who are without central station electric service. The loans 
2 percent interest and are repaid over a, maximum period of 35 years. 


b 


REA itself operates no rural electric facilities, and its program ) af 


ivolves no grants or subsidies. REA loans are repaid from the operating 


svenues of locally-owned, locally-managed systems it finances. Part of 


connected to power ie prior to Worla War a “the i 


fication. The result was. the establishment of REA, with an ae 
whose first objective was to make electric service available to. 

soi 9 H 
who were without eerie 


Since its establishment, REA has greatly stimulated the ext 


service into rural areas. Between 1935 muna 30, Me th 


ab aRe 


the Nation's farms still are unelectrified. In addition, eee 
of thousands of unelectrified. rural nonfarm dwellings, crossroads _ 


schools, churches, and other rural establishments. 
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Hs oes 

Maly of these unelectrified farms are situated in isolated areas, or 
in areas of relatively low farm income. Consequently, the most difficult 
part of the rural electrification extension job homaine to be completed. 
However, the REA program has successd6d in establishing a pattern which 
eventually can provide virtually every unserved farm in the country with 
electric service. 

By April 1, 1951, REA had approved $2 , 350,539,614 in loans to 1,077 
borrowers. They include 987 cooperatives, 41 public power districts, 24 other 
public bodies, and 25 commercial power companies. At that time, RHA had on 
file or in process in the field Adaitionat loan applications totaling over 
$355 ,000,000 for new system construction and Pantoue lins improvements. 
Most of these et curious are or expansion of existing systems financed 
by REA. 

Over 1,000 of these REA borrowers now have rural electric facilities 
in operation. Their facilities include more than 1,100,000 miles of line 
serving more than 3,435,000 farms and other rural consumers in about 2,600 
counties of 46 States, Alaska, and the Virgin Islands. Additional lines are 
being built more rapidly now than ever before, to reach the out-of-the-way 
piaces. : 

Of all the loans thus far approved by RHA, over 80 percent have been 
for electric aie hatte. facilities. REA makes aS cla and transmission 
loans only when borrowers are unable to purchase.an adequate supply of power 
or a saving would result. Approximately 18 Sane of the REA loans have 
been for construction and generating plants and transmission lines. About 
one percent of the loans have been made to power system operators for re- 
lending to their consumers to finance installation of wiring, plumbing, 


fixtures, electrical equipment and appliances, and irrigation facilities. 


Meulise facilities. REA epee oes also serve thousands of ru a 
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and other commercial enterprises. 
-are operating on &@ cooperative olan. | | ea 

By April LOL REA had advanced $1, Mes 660,377 in loans to 
rowers . Under REA Loan contracts, advances are made as the born: 


funds with which te. pay for construction under way or oe 


Bee been further obligated by. the borrowers to pay for alan or contre 


bu 


$282 ,196, 238 in principal and tateeeae payments on their REA loans. 
- included $30, 239, 015 in payments on principal ahead of schedule. 


$750,000 was reported more than 30 days overdue. Only one REA loan 


a loan that had been made to a commercial power company. me 
_ REA has made more than 95 percent of its loans to cooperatives 
under State laws by rural people seeking electric service. These gr 


which make up about 92 percent of all REA borrowers, are local indepe 


ah 5 % 


Rural electric cooperatives have proved the most effective instruments 


ts 1 Das carrying ‘out the REA program because of their ae sat oa as a method 
of making reasonable- cost electric service available to farmers in rural 
Psat These Oe tase include: 
1s REA-2inanced cooperatives ae ete on a nonprofit basis. 
i This enables them to provide electric service oe to 
their members. 
2, tC gi of REA-financed cooperatives are elected because 
of their known interest in making electric service avail-— 
able to rural people at reasonable rates. They serve 
without compensation and keep ue teeing expense at the 
Pewest possible level ee a with good service. 
a. Members of REA-financed cooperatives tage interested 
in keeping costs at a minimum. For example, they help 
reduce operating expense by peat aerie reporting potential 
causes of service interruptions such as tree limba touching 
‘the Vinee. Most of ‘them read Piste saan meters, and a 
make out their own bilis. 
4, Previous experience of farmers with other types of cooperatives 
helps them to organize and operate rural electric cooperatives 


on @ sound basis with a minimum of effort and expense. 
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Lines constructed by REA borrowers are built to serve entire areas, 


ed ag : 


including less densely settled sections as well as those of greater popula- 
avg Gite is known as “area coverage," The test is no longer whether an 
individual line or section will be self-supporting, but whether the entire 
system as a whole is feasible, This policy has become increasingly impor- 
tant as the rural electrification job has progressed, Only through area 
coverage can electric service be extended to many of the more isolated 
farms, and to groups which are remotely situated in "pocketed" areas far 
removed from any established source of power, 

In every region in the United States rural electric cooperatives have 
demonstrated that farm electrification, far from constituting an additional 
cash drain on low farm ea actually brings about.a higher real farm 
income and better farm living, It brings more business into rural com- 
munities, It encourages new local enterprises which come about when low-= 
cost power is available, It stimulates private business, both locally and 
nationally. Surveys indicate that for every dollar invested in rural 
power facilitics the farmer invests an additional $4.50 in wiring, plumbing 
and electrical appliances, 

The use of electric power in farm production and processing is con- 
stantly expanding, To date about 400 farm uses for electricity have been 
reported, Electric power on the farm is an economic necessity which can 
pay its way with handsome profits for the farmer, REA encourages its 
borrowers to give their consumers guidance as to which uses aro the most 


efficient and the most profitable in these times of power shortages. 


In the State of | , at the time REA was established, only 


farms, or percent, were receiving central station electric 


service, REA estimated that __ farms in the State, or 
le percent of all farms recorded in the 1945 Census, were served by June 30, 1950. 


The first REA loan in Ci WES PEL DPOVEO 111) a bi yt ONE ie 
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and the first REA-financed line placed in operation on _. by the 


of 


, REA had approved % in loans 
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Up to 


in the State to , borrowers, __ of them cooperatives, The 


loans will enable these borrowers to finance the construction of + 


miles of line and other rural electric facilities to serve rural 
consumers, Some of these facilities already are in operation, and additional 
lines are being built as rapidly as possible. 


By 


in » and the State's borrowers were operating 


— 


_, REA had advanced % _as loans 


west nee seme 


miles of line serving farms and other rural consumers, 


The average monthly farm consumption on REA-financed lines in 


increased from _ kilowatt hours in December 1941, to 
kilowatt hours in December 1950. This increase reflects greater use of 
electrical equipment to save time and labor in performing farm and household 
tasks Fe help bring about a more comfortable way of rural living, In the 
¢ same period the national average went from 61 kwh to 161 kwh per farm, 
The latest REA debt-service summary, covering all transactions to 


y shows that the borrowers have paid 


$ in principal and interest on their Government loans. This 


includes 3 paid on principal in advance of the date due, 


borrowers were ahead on their payments and were behind, 


Only $ ____ was more than 30 days overdue on loans in the State, 
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